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De~ Chairman Doolird=

I ara writing to follow up on testimony that I presented at your subcommittee on
3une 29, 2000, regarding the funding of projects under the CALFED program in
California.

As you know, Governor Davis, S~ Babbitt and Senator Feinstein
announced a breakthrough agreement on June 9 that proposes a r.~z~hensive package,
of initiafiv~ that sets the stage for a secure water future for California by addressing
long-standing conflicts among water needs for consumptive uses and the environment.
Representatives of virtually all of the major agri~Itm, al and urban watzr urns and
environmental groups were involved in tl~ development of th~’~ proposals, and were
standing with the Governor and the Secretm3r when it was auno~

,Au, tho~zation~

The framework agreanmt, whizh is now being developed into a Record o~
cannot be rally implemented withaut a~ion by the U.S. Congress and the California
Legislature. All parties, including the Administration, recognize that comprehensive
legislative auth~on will be needed for this large, multi-year program. We are looking
forward to that important process. To tran~tion us to that tn’oce~ continual federal funding
is needed in 200I. The Administration is asking for only the $60 million that was requested
in the Presideat’s budget submission. It is our tw~taading that if the Congress provides
this funding, Gowmor Davis intends to recommend that California supply more than $450
million toward CALFED in the next Ru:al year.

The California Bay-Delta F.n~ Enlumcement Azt authorization expires at
the end of this year. In March of last year, the Administration requ~s, ted that this
authorization be extended for three years. We continue to request a short extension of the
authariTation, pending comprehensive legislative consideration of the enti~ CALFED
package aiter the Record of D~isionis signed later this year. Some expenditures, of course,
~n go forward under existing auth~.~ons, as described in the O~tober 4, 1999 letter that
Assistant Secretary Beneke sent to you on this subject.
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~lew Water Supplies

During the hearing, you asked about the amount of’hfield" that would be generated
through .qtorag~ projects that are called ~or in the next phase of the CALFED initiative. You
expressed skepticism about wh~her CALFED would provide new water supplies for
California.

The framework agreem~mt calls ~r a major invcstm~mt in n~v wa¢~ infi-astr~tur~
and conservation in CaliFornia that is the first such comprchensiv~ investment in morn than
thirty years, Th~ fi-amework anticipates that during the first phase of CALFED
implem~mtation (i.e., the next sewn y~ars) n~mrly 1 million ~ feet o .fn~’~" suttee storag~
would b~ developed, up to 1 million acre feet of’ n~w groundwat~ storag~ would be
identified and managed, and up to 1.3 million acre ftmt of additional water savings would be
genm’at~d through conservation activities. In ad~h’tion, major inws-tments ar~ proposed in
conveyance that will ~nhance California’s wat~ supply r~liability. Th~s~ inv~unents
proposed as part of a package that has a strong focus on ecosystem rostoration and w~ed
protection.

By any measure, th~ pot~tial addition of up to 3 million re:re f~t of additional
storage and conserved water supplies for Cah_~’.omia during the first phase of CALFED
impl~m-.ntation, as part ofa compre.,h~nsiw and balancedpackag~, r~m~s~ts a significant
b~n¢fit to California.

W~ anficipat~ that th~ spe~Jfic uses oi~newly-d~,elop~ water supplies will vary by
project, bas~l on the sp~Afic ~.ir~umstanc~s associat~ with each proj~-t. By way of
~xampl~. the storag~ project that is proposod for ~ Bay Ar~a (an expand~ Los Vaqueros
reservoir) would focus on ~ k~j n~-~xls for Bay Ar~ urban water districts, improved wat~
r~liability and water quality (as opposed to n~’w water supplies). We slso antic.ipat~ that
some storage projects will b~ mor~ t’ocused on firming up water supplies that ar~ not now
availabl~ on a re.liabl~ basis. Th~se projects will not produ~ n~’w "yield" in the traditional
se~_se, but they will have the practical effect ofeohancing water supply by mabling water to
be d¢livex~ at times and in quantities when it is not nov,, available.

B~-aus~ CALI~ED storag~ and conveyan~ projects will s~rve multiple purpose.s,
many of which will be project-specific, it is not possible to attach a"yield" number to Phase
I of the CALFED program. Obviously, however, th~ water that will be conserwxi under
Phase 1 (viz., up to 1.3 million acre feet), repre.s~ts n~w usable water supplies for
California. Also, ther~ will be measurable new water supplies generated by the CALFt~
program through storage, conv~-yance and operational chang~ as reflect~l, for ~um~ple., by
tha commitment to increase water d~liwri~s to CVP agricultural water s~arice con~-actors
south of the Delta. This commitment alone r~pr~ts approximately 285,000 acr~f~t of
additional wa~r in an average water year that is not now available to such service
contractors. The CALFED package also calls for additional conv~uc~ hnprovements, such
as the proposal San Luis bypass, that will make additiona_I water supplies available.
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Finally, the CALFED packago calls for the study o!~iitional major storage projects,
including Sit~s Rvsvrvoir and e.xpausion of Friant Dam or an ~quivale~t project, that have
bv~n idvntifi~[ for potential futurv consideration through CALFED’s Integrated Storagv
Investigation pro~css. Impl~n~ntation of Phase I ofthv CALFED initiativo will establish
a basis for consideration ofthcs~, and potentially other, projects by lvgislators and polivy
makers. If morv conservation and/or storage is nevdvd, tho CALFED fi’amvwork will
provide a sound basis for moving forward with ~_ch projects, consist~,nt with mooting

I look forward to working with you to secu~ funding of this important initiative for
California this yem-.
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